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NPCSpending $8.5 Billion to
Raise Petrochemical Feedstock
Production

The 55 petrochemical companiesin [ranannuallyuse 35
million tons ofnatural andliquefied gas as feedstock to
produce 31 million tons of products, managingdirector

ofthe National Petrochemical Company said.
“Tohelpraise annual feedstocksupply by 14 million tons,
seven projects costing $8.5 billion will come on stream
beforethefiscalyearendsinMarch2021,”ILNA quoted
Theinitiativeisaimed atcollectingand utilizing natural
gasburntoffinthesouthernoiland gasfields, he said.
The Parsian Sepehr Refinery, with two plantsin Farsand
Bushehrprovinces,and three natural gasliquid projects,
namely Dehloran Gas Refineryin llam Province, Kharg
NGL Planton KharglIsland offthe Persian Gulfand the
NGL 3200 projectinthe southern Khuzestan Province
arebeingcompleted.

NGL, ornatural gasliquids, are components of natural
gasthatare separated from the gasin the form ofliquids.
Natural gasliquids are valuable as separate products.
Ethane, propane, butane,isobutane, and pentane are
allNGLs used foravariety of purposeslike inputs for
petrochemical plants, burned for space heatingand
cooking,andblended intovehicle fuel.
Accordingtotheofficial, NGL3100,agasventuretocollect
and processassociated petroleum gas fromoilfieldsin
[lamand Dezful, willget 6 million cubicmeters of gas per
dayfrom Dehloran, Paydar, West Paydar and Cheshmeh
oilfields (allin [lam Province).

NGL plants are designed to process gaseous
hydrocarbons, including ethane, propane, butane
and pentanes, and even higher molecular weight
hydrocarbons. When processedand purifiedintofinished
byproducts,alltheseare collectivelyreferred toasnatural
gasliquidsor NGL.

Kangan Petro Refining Company is another
petrochemical projectunder constructionin southern
BushehrProvince.

Whenoperational “itwillrefine gas from South Pars Phase
12 and supply 3.5 million tons of value-added productsto
the downstreamsectorayear”, hesaid.

Another project (tohelpincrease feedstock capacity) is
the Persian GulfBid Boland Gas Refinery in southwest
Khuzestan Province, whichisin the final phaseand help
feed petrochemical plantsinsouthernregions supplying
48 mcmofnatural gasadaytothenational gasnetwork.
Falling Prices

International petrochemical prices have fallen (by 30%
onaverage) inthelastsevenmonths dueto historiclow
crudeprices (used as feedstockin petrochemical plants)
and the economicrecession caused by the Covid-19
pandemic.

“Thebestwayto offsetlower petrochemical pricesis to
diversify productionwithvalue-added goods.”
Putsimply,afeedstocklike ethane or propane should be
converted intomore than one commodityviacompleting
the value chainand development of petrochemical
downstreamsector.

Petrochem firmsinIran produced 31 million tons of
productsinthelastfiscal (ended in March) and exports
generated $9.5 billion, managing director of National
Petrochemical Company said.Ofthe total output, 23
milliontonswere exported tointernational marketsand
thebalance wassold tolocal firms.Lastyear’s production
was equivalentto 2018 (close to 30 million tons) and
NP(C'stotal earningsin 2019 stood at $14.5billion.
Referring to petrochemical plants use of catalysts,
Mohamamdinoted thatthe global catalyst marketis
worth$18billion ofwhich 2.2%isusedinIran.
NPC’schiefadded thatthelocal petrochemical sector
uses $400 million worth of catalystsayear most of which
isproducedlocally

[ranian companiesuseatleast23,000 tons of catalystsa
year. Private companies produce 20,000 tons covering
mostofthedemand.

NO 511

Tel:031-32274500
PublicRelations: 031-32274754

SMS:30007232

INTA Penalty Relief Extended
Through 21-2020

Economy Minister Farhad Dejpasand saysthose

who pay theirback taxes completely by March

2021 willbeeligible for the Iranian National Tax

Administration’s penaltyrelief.

“The ministry
hasbeen given

al%g}t

the blessing of
ISI:AHAN the Supreme
N E w s Council of

NEWS Economic
_m Coordination,
chaired by the heads
of three branches of
government, to extend
last year’s penalty
relief through the
fiscal 2020-21, not
only for manufacturing
enterprisesbutalso for
businesses providing
services, given the
situation created
by the outbreak of
coronavirus,” he said.
Noting that last
year’s penalty relief
generated 100,000
billion rials ($550
million) for the
government, the official
saida1.5% taxdiscount
for each month will
also be available to
voluntary payments
before the taxis due,
i.e.18% of taxpayers’
end-of-year taxliability,
IRNAreported.
To fight rampant tax
evasion and fraud, the
Iranian National Tax
Administration will
henceforth focus on
minority taxpayers
who areresponsible for
the majority of unpaid
taxes,the head of INTA
saidrecently.
Speaking on state TV
late on Saturday, Omid
Ali Parsa added that
estimates suggest
there are about 400-
450 trillionrials ($2.2
billion-$2.5 billion) in
unpaid taxes.
The senior official said
a small group of tax
dodgersaccounts fora

large portion of unpaid
taxes.

“INTAis concentrating
onalmost4,000 people
who are wealthy and
have veryhighincomes
butpaylesstax,” Fars
News Agency quoted
himassaying.

Parsa said INTA is
taking measures to
collect unpaid taxes
based on evidence

and data about
taxpayers’ revenue
sources, warning

administrative bodies
that “the government
may suspend their
fundingiftheyrefuseto
share information (on
taxpayers) with INTA”.
He stressed that
relevantadministrative
bodiesshould provide
INTA full details about
taxpayers’ status.
“INTA used to offer
major concessions with
regard to taxliabilities,”
herecalled,addingthat
those days are over
and there will be no
flexibility toward tax
dodgersand defaulters.
Parsa said INTA will
soonpublishthenames
of bodies that have
failed to cooperate with
the country’s highest
taxauthority.

He spoke about a
plan to scrap a tax
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The Iranian rial hitits lowest
rate against the dollar since
September 2018 onthe unofficial
marketon Saturday.
ThedollaronSaturdaywasbeing
traded forasmuchas 186,000 on
theunofficialmarket, registering
anewhighinthe pastfewmonths.
Accordingtothereport, the Euros
pricehasreachedanall-timehigh
0f20,600rials.

CBI figures as showing that
foreignassetshadincreased by
27 4 percentover thelastIranian
year, toreach over $62 billion.
Iran's Central Bank says the
collapse ofthenational currency
isinpartduetothefactthatsome

declaration method
known as “estimated
assessment
procedure”, saying that
“thisis the demand of
mosttaxpayersand we
aretryingtoputonend
to this before the year
isout”.
The estimated
assessmentprocedure
is used when the
taxpayer fails orislate
infiling his taxreturns.
The tax authority
unilaterally assesses
the estimated taxand
informsthe person or
company to pay. The
estimated assessment
procedure puts the
burden of proofon the
taxpayer.Mahmoud
Alizadeh, INTA'sdeputy
forlegal affairs, said on
Sunday thatabout20%
of taxpayers account
for80% ofthe country’s
totaltaxrevenue.
“Therefore,itwould not
be tenable to focus on
the 80% ofthose who
paylesstax.Itisbetter
ifwe concentrateonthe
20% who areliable to
pay 80% ofthe taxes,”
he said.
Amid the economic
slowdown, coronavirus
lockdowns and an
unprecedented
decline in oil exports,
the government is

counting on taxes
as a major source of
revenue. Assuch, new
tax categories have
been introduced to
curb the government’s
unending budget
deficits.

In recent years,
successive
governments in
Tehran have said in
no uncertain terms
that the perilous
overreliance on
unstable oilincome has
toendsoonerthanlater.
Senior officials have
been quoted as saying

that the economy
should operate on tax
money.

However, how the

incumbentgovernment
intends to raise taxes
and compel businesses
to pay their fair share
under the present
dire conditionsisnot
known.National tax
revenue increased
by 31% in the last
fiscal year (March
2019-20) compared
to the year before to
reach 1,430 trillion
rials ($8 billion).
The government has
forecast 1,800 trillion
rials [$10.2 billion]
intaxrevenuesinthe
currentfiscal year that
ends next March.

Iran's currency falls again against US dollar

countrieslike South Korearefuse
tounlockbillions of dollars owed
tolran foroil exports.Ithasalso
vowed to take legal actions to
unblock the money, frozen in
foreign banks for nearly two
years.The Iranian government
saysbankingrestrictions caused
by US sanctions, the coronavirus
pandemic,adropinoil pricesand
aslumpin the global markets
has caused difficult conditions
forIran’s economy. Iran, one of
the hardest-hit countries by the
pandemic, has begun easing
restrictions and is returning to
normallifeinordertosupportits
economy.
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Planning
underwayfor
producing
L2mnvehiclesin
currentyear
Caretaker of the
Ministry of Industry,
Mineand Trade Hossein
Modarres Khiabani
said on Sat. that his
ministry has planned
formanufacturing 1.2
million vehiclesinthe
currentyear [started
March21,2020].
"When two car
manufacturing giants
of South Korea and
France exited from
the country in May
2018,no one thought
thatlran’s automotive
industrywould beable
toproduce and attain
the same production
volume ofvehicles,” said
theofficial.

Despite many ups
and downs facing the
Iranian car industry,
the production
volume oftwoleading
car manufacturing
companies i.e. Iran
Khodro Industrial
Group [IKCO] and
SAIPA Auto Making
Company hasreturned
totheirbrightdays, he
emphasized.

He further noted that
production of about
1.2 millionvehicleshas
been putatopagendaof
the Ministry of Industry,
Mine and Tradein the
currentyear.
Elsewhere in his
remarks, Khiabani
pointed to  the
promotion of quality of
vehiclesand added, “it
isnaturalthatboosting
quality should be the
main focus so thatthis
issue can affect both
inregional and global
markets considerably.”
He pointed out that
gaining customers’
satisfaction should
be taken into serious
consideration.
Domestic car
manufacturers
should take giant
steps in the field of
promoting quality
of  manufacturing
vehicles in terms of
after-sales services,
technical and safety
dimensions of vehicles
aswell, caretakerofthe
Ministry of Industry
emphasized.

He revealed the 18
percent increase in
production of car in
the firsttwo months of
the currentyear [from
March 21 to May 20]
as compared to the
same period of last
year.



Iran Urges
TAEA to Avoid
Dangerous
Precedent

Spokesman for
the Atomic Energy
Organization of
Iran called on the
International Atomic
Energy Agency (IAEA)
to refrain from a
dangerous precedent
andnotrelyonbaseless
claims after the UN
nuclearagency’s Board
of Governorsadopted a
resolutiononIran.
Inanarticle published
on Saturday, Behrouz
Kamalvandi criticized
the TAEA Board of
Governors forreferring
to inauthentic
informationtoadopta
resolutiononIran.
“The IAEA should not
referand give credence
to the information
obtained by espionage
activities or to the
claims raised by
inauthentic sources,”
henoted.
Kamalvandi
emphasized that
the TAEA’s call for
clarification or
additional access to
locations in Iran on
the basis of fake and
fabricated documents
runs counter to the
Statute of the IAEA and
theverification system,
stressingthatlIranisby
nomeans committed to
agreetosuchrequests.
“Such illegitimate
references should not
and could notbealegal
justification and basis
forrequest foraccess
to the nuclear sites or
otherplacesorameans
to put pressure onand
accuse the countries,”
Kamalvandiadded.
“The TAEA and its
Members mustcounter
and prevent such
unprincipled and
dangerous precedent
that damages the
national sovereignty
of countries,” the
Iranian spokesman
underscored.

On Friday, the IAEA
Board of Governors
adopted aresolution
callingon Iranto fully
cooperate with the
[AEAinimplementing
its NPT Safeguards
Agreement and
Additional Protocol
and satisfy the I[AEA's
requests without
further delay.

The resolution,
submitted by France,
Germany and the
UK, was adopted by a
vote of 25 to 2 with 7
abstentions.

Rouhani: Newschool year to
start from September &

Iranian President Hassan Rouhani said on Saturday that
new schoolyearisto starton September5 considering
the protective protocols to contain coronavirus
pandemichighlighting the need to wear masks in the
publicplaces.

Speaking in anti-COVID19 committee on Saturday,

itsbehavioris hasno complete and stable change,
Rouhanisaid we will prepare ourselves foralong-term
fight.

Iranian president urged people to observe social
distancing, personal hygiene and to wear mask.

He noted that wearing mask will become obligatory in
some areas.

Elsewherein hisremarks, Iranian presidentreferred to
mental stress caused by the virusin the society, saying

the main reason ° <
behind this success M (Q))
was cooperation, LG
integration and Rt
empathy.

Elaborating on

success of the
Governmentto provide
the expenditure of the

Rouhani said Iranian people, medical staffand all
officials should embark on great campaign againstthe

virus for thenext 123 days.

Stressing the factthere is novaccine for the visrus and

we should be ready for along-term fight against the
pandemic.

He hailed Iran's performancein fighting coronavirus
compared to other developed countries, saying

Iran Raps IAEA Resolution

Iranian Foreign Ministry Spokesman Seyed
AbbasMousavidismissed asunconstructive
andirresponsible therecentresolution that
the International Atomic Energy Agency
Board of Governors hasadoptonIran.

Inastatementon
Friday, Mousavi
categorically
dismissed the
political and
non-technical

NEWS

_BEEZEM resolution

adopted on Iran by the

International Atomic
Energy Agency Board of
Governors.

“While the Islamic

Republicoflranhasbeen
working at the highest
level of cooperation with
the [AEA, theresolution
issued by the Board of
Governors is a totally

unconstructive and
disappointing measure,”
headded.

“The move by certain
governments, above all
by the US, to overplay the
IAEA’'srequests -while the
basisand principle of such
requestsfromthelAEAare
opento question-amounts
to brazen attempts to
create a new crisis in
the way of cooperation
between Iran and the
IAEA,” Mousaviadded.

The Iranian spokesman
further called on the
IAEA Board of Governor
Members to be vigilant
aboutthe attempts from

the US and the Zionist
regime atreopening the
old false cases which had
beenalready proved tobe
groundlessand had been
dismissed by the Board of
Governorsitself.

Mousavialso praised the
governments that have
refused to endorse the
resolution with a careful
analysis of the situation
and understandingof the
political purposes behind
it,adding, “Those Board of
Governor Member States
thatvotedin favor of the
resolution were expected
to realize the hidden
objectives of the Zionist
regime and the USruling
regimeandnottosidewith
theirattemptsatcreatinga
new unnecessary tension
intheinternationalarena.”
TheIranian spokesperson

strongly condemned
the move by the three
European states of the
UK, France and Germany
toinitiate theresolution,
denouncingitasameasure
made under the US

pressures.
“The three (EU) states
which  have failed

completely to honor their
JCPOA commitments have
taken this measure with
the purpose of shifting the
blame and shirking their
JCPOAresponsibilities to
Iran,” Mousaviadded.

“Thisresolutionisablatant
excessive demand and a
political claim from the US
and the three European
states, and the Islamic
Republic of Iran does
notapprove of excessive
demands fromany country
and organization,” he

underlined.

“The sponsors of this
resolutionareaccountable
for creating tensions in
therelations between the
Islamic Republic of Iran
and the IAEA, and those
countries must accept
responsibility for the
consequences of their
move,” Mousaviconcluded.
OnFriday, the [AEA Board
of Governors adopted a
resolution callingonIran
to fully cooperate with
theIAEAinimplementing
its NPT Safeguards
Agreementand Additional
Protocol and satisfy the
[IAEA'srequests without
further delay.
Theresolution, submitted
by France, Germany and
the UK, was adopted by
a vote of 25 to 2 with 7
abstentions.

Gth Iranian Shipen

Routeto Venezuela
Anlranian cargo shipisexpectedtodock
in Venezuelasoon,anarrival that comes
shortly after Tehran sent five tankers
loaded with gasoline torelieve its fuel-
starved South Americanally,areportsaid.
The Golsan's journey signals a
blossomingrelationship between the
twonations in defiance of stiff financial
sanctions by the Trump administration
againsteach ofthem.

Russ Dallen, head of the Miami-based
investment firm Caracas Capital Markets,
said hebelieves "thatitis carrying partsto
continuerepairing Venezuela's collapsed

refineries.”

The Golsan approached Caribbean
waters Friday following a high-seas
journey from Iran. It could reach a
Venezuelan portby Sunday or Monday,
said Dallen, based on tracking technology,

APreported.

Venezuelaholdsthe world's largestoil
reserves,and critics of President Nicolas
Maduro point to the nation's reliance
onlranforgasolineasan example ofthe
socialistgovernment's failure.

The US seeks to oust Maduro, backinghis

political rival Juan Guaidé.

Maduro blames many of the problems
on US sanctions and other measures to
undermine hisrule. He says the USwants

toinstallapuppetgovernmentsoitcan

exploitVenezuela'svastresources.

Former National Security AdviserJohn
Boltonwritesinabooksettobe published
on Tuesday that Trump had insisted
on military options against the South

Americannation, because “it’sreally part

ofthe United States.”

However, Maduro remainsin power,and
deep gasoline shortages thatrecently hit
the capital of Caracas have eased since the

Iranian tankers delivered fuel.

With Iran's recent technical help,

Venezuela hasalso managed to getthe

ParaguanaRefinery Complex, one of the
largestinthe world, partially workingand
producing gasoline, Dallen said.

publicservicesin thelock
down period, he said that
despite the suspension of exports,
Government provided the required foreign currency:.

t he
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Protesters Tear Down, Burn

Statue of Confederate General
inDC

Protestorsin Washington, DC toppled and burned
astatue of Confederate Gen. Albert Pike late Friday
onthe 155th anniversary of Juneteenth, a holiday
commemorating the end of slavery.Approximately
80to 100 people gathered around the statue of
Pikeat 11 p.m.Friday and toppled it 15 minutes
later,according to Fox 5 DC. The protestors thenlit
the statue on fire.Shortly after, President Trump
knocked the city's police department for allowing
theincidentto happen,and called for theimmediate
arrestofthe personsinvolved."The DC Police are
notdoingtheirjob astheywatchastatueberipped
down & burn. These people should be immediately
arrested. Adisgrace to our Country!" he tweeted,
tagging the city's Democratic Mayor Muriel Bowser,
TheHillreported.Cities and statesacross the country
have begun removing statues of polarizing historical
figuresamid anational reckoning overracialinjustice
sparked by the death of George Floyd, an unarmed
Black manwho died in Minneapolis police custody.
Floyd's death has prompted protests nationwide, as
wellasrenewed calls from activists and lawmakers
for the removal of monuments commemorating
figuresbelieved tobe symbols of racism.Pike's statue
isreportedly the only Confederate monumentinDC.

Enemies Afraid of Iran’s Missile

Power: Defense Minister

Iranian Defense Minister Brigadier General Amir
Hatami highlighted the country’s great progress
in the military industries, saying the enemies
are frightened of the Islamic Republic’s missile
capabilities.Commemorating the 38th anniversary
of martyrdom of Iranian commander and scientist
Mostafa Chamran, General Hatamisaid Iran’s defense
industry has made such great progress after victory
ofthe Islamic Revolution that the countryhas gained
self-sufficiency in manufacturingabroad range of
equipment for ground, naval and aerial warfare,
proportional to the threats.

The enemy is too frightened of Iran’s defense
power and military might, particularly its missile
capabilities, the minister noted.He further denounced
the cruel sanctions as a strategy adopted by the
arrogant powers and enemies to restrict and
undermine Iran’s military power and progress.
Iranian officials have repeatedly underscored that
the countrywillnothesitate to strengthenits military
capabilities, includingits missile power, which are
entirely meant for defense, and thatIran’s defense
capabilities will be never subject to negotiations.
InFebruary 2018, Leader of the Islamic Revolution
Ayatollah Seyed Ali Khamenei called for efforts
tomaintain and boostIran’s defense capabilities,
hittingbackatthe enemies for disputing the country’s
missile program.“Withoutamomentofhesitation, the
country mustmove to acquire whateveris necessary
for defense, evenifthe whole world is opposedtoit,”
Ayatollah Khameneisaid at the time.

Relyingonbaseless claims
adangerousmoveby IAFA:

nuclearofficial

The spokesman forthe Atomic Energy Organization of Iran (AEOI)
says the International Atomic Energy Agency should notbase its
decisions onunfounded claims provided by unreliable espionage

activitiesagainstIran.

“The Agency should not cite or validate the information obtained
through espionageactivities or claims obtained throughunreliable
sources,” Behrouz Kamalvandinoted in an article published on
Saturday,adayafterthe IAEA's Board of Governorpassed ananti-Iran

resolution.

“The IAEA andits members should preventthe unprincipled and
dangerous new move thatundermines the national sovereignty of

countries,”headded.

Referringtothe [AEA'srequestfor gainingaccesstotworaniansites,
Kamalvandisaidsucharequesthasbeenmadecitingfalseinformation

process.

and documents obtained through Israeliespionage operations.

He stressed that the Islamic Republic of Iran considers these
allegationsanunprincipledandillegitimatemoveandseekstoprevent
suchapractice.
“Iranhas stated thatsuchrequests oughttobe based on clearlegal
reasons and within the framework of the Agency's verification
system,” Kamalvandiadded.
He further called onthe JAEA's member statesnottoallowsuchan
unfavorablepolitical pressuretoundermine the Agency'smonitoring

“Asnoted by the IAEA director-general, the strongestsystem of trial
anderroronlran’'snuclearactivitiesisbeingimplemented compared
tothoseofothers.”

Over the pastfouryears, Kamalvandisaid, the Agency's director-

generalhasreported onthe constructiveand extensive cooperation
ofthelslamicRepublicoflranwiththe [AEA, stressingthat"providing
accesstoIAEA inspectorsisasymbol of Tehran’s cooperation,
commitmentand fulladherencetoits obligationsunderthe [AEA’'s
differentprotocolsand safeguards.”

On Friday, the IAEA’s

Board of Governorsadopted aresolution drafted by the
UK, Franceand Germany callingonIrantograntthe [AEAaccesstotwo
locationsamidallegations ofundeclared nuclearactivities.
[ranhassaidtheIAEA Boardresolutionsarenotlegallybinding,adding
thattheadoption ofthe resolution would neither encourage nor

coerce Tehrantograntaccess.
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Iranawaiting Romania’s reporton cause of Iranianjudge’s death
Iran's Foreign Ministry spokesman Seyyed Abbas Mousavihas confirmed
thereports on the death of Iranian judge Gholam-Reza Mansouriin
Romania.

MousavitoldreportersthatIranisawaitingan official reportonthe cause of
theincident,and requests Romanian officialstoannounce the exact cause of
hisdeath."Hehadrecentlyvisited the Iranian embassyand had consultations
onthe quality ofhisreturntoIran," Mousavisaid.

20000 Rials

"Hewaslaterarrested by Romania’s Interpolashe waswanted by the Iranian Judiciary through
theInternational Criminal Police Organisation.”

Sunday ,June 21, 2020
No. 525

Accordingly, thespokesmanadded, Iranurgesthe officialsand police of Romaniato fulfil theirlegal
dutiesand prepare an official reporton the qualityand exactcause ofthe incident.
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Enemies Afraid Trump, Netanyahu:
of Iran’s Missile IranFM

Power: Defense Iran’s Foreign Minister,
Minist Mohammad Javad Zarif
nister stressed that Europeans
. B admitted that they are total
Plannmg impotence in resisting US
underwayfor bullying Hemade theremarks
producingl.2mn in reaction to Europeans’
vehicles in current failureto fulfll,l their duties
under Iran’s nuclear
year o deal known as the Joint

CALLTOPRAYER TIMEINISFAHAN

Morning call to prayer:

Comprehensive PlanofAction
(JCPOA) and their recent
move toadoptaresolution

04:16:34 by the International Atomic
Noon calltoprayer : Energy Agency Board of

GovernorsonIran.“E3 must
13:05:15

Evening call to prayer:

20:34:24

WEATHER

High:35°c
Low:15°%

stop publicface-savingand
muster the courage to state
publicly what they admit
privately: their failure to fulfill
evenown]CPOAdutiesdueto
totalimpotence inresisting
USbullying. Behind facade,
E3areaccessoriesto Trump
and Netanyahu—andinno
positionto counsellran,’ Zarif
wrote on his official Twitter
account.

Iran's currencyfalls again against

External Debt Declines 3.4 Percent to 98 Billion

Iran’s foreign debtwas 9.031$ billion atthe end of last

fiscal year thatended in March, dropping slightly from

9.339% billion atthe end of fiscal 19-2018 to register

%3.4 decline.

Medium and long-term debtamounted to
$7.49 billion by March 19, or 82% of the
total. Short-term debtstood at$1.53 billion
duringthe period, accordingto a Central
Bankoflranreportreleased onits website.
Total external debt wasatarecord high
of $12.72 billioninJanuary of2004 and a
record lowof $1.2 billioninJanuary 2014.
Externaldebtwas 2.04 % of GDPinJanuary
2020,accordingtothe macroeconomic
statistics website Trading Economics.
The website provides information on
196 countries including historical data
formore than 300 economicindicators,
exchange rates, stock market indexes,
governmentbondyieldsand commodity
prices.

A comparisonbetween Iran’s foreign debt
and other developed countries shows
the former’s financial commitments are
insignificantand among the lowestin the
world. According to the magazine Global
Finance, the United States, asthe world’s
largest economy, was the largest global
debtorin2018.

The US owed $18.3 trillion to foreign
lendersin 2018, followed by the Eurozone
countrieswith $14.2 trillionand the UK 7.4
trillion. According to Trading Economics,
US external debtaveraged $14.6 trillion
from 2003 until2019,reachinganall-time
high of$20.42 trillionin the third quarter
of 2019 and arecord low of $6.5 trillion in
Q2in2003

Analysts say reduced foreign debtis not
benign for economic prosperity because
the amount of foreign debt also reflects
the strength of anation’s economic ties
with foreign banks and international
monetary institutions. Likewise, low
external debt may indicate a country’s
inability to borrow from the international

market.

As such, long-term loans to a country
indicate thelenders’ confidence in the
financial clout of the borrower. This may
partly explainwhyless developed and poor
countrieshaveless foreign debt. Banksare
normally unwilling to take risks by lending
todysfunctional economies.

Attracting foreign investmentin [ran has
become harder after the US pulled out
fromthe nuclear dealin November2018
and reimposed tough sanctions on key
economicand bankingsectors.
Asperprovisions ofthe March 2020-21
budget, the governmentis expected to
generate $30 billion in foreign finance.
How this can be achieved remains to
be seen, especially under the Covid-19
conditions wherein all major global
lenders and credit institutions are
stretched out.

Foreign financeisallocated to government
projects thatare economically, technically
and environmentally viable. Private
sector projects, cooperatives, knowledge-
based companies and non-government
institutions can also apply for foreign
funding after putting up collateral with
agentbanks.

RiseinForeign Assets

Asperthe CBIreport, [ranian banks and
creditinstitutionshad morethan 11,686
trillionrials ($65 billion) in foreign assets
by the end of last fiscal year, indicating
27.4%year-on-year.

CBI’s foreign assets grew 17.6% YOY
accounting for 5,470.2 trillion rials
($30billion) ofits total assets. Likewise,
foreign assets of commercial banks
was 769.9 trillion rials -- 34.3% annual
increase. Total value of foreign assets
held by specialized banksreached 1,839.8
trillion rials ($10 billion) by March 19,
jumping 65.2%.Iran’s oil exporthasseena
significantdecline due to the US penalties.
However, money from earlier oil exports
arestillheld inbanks outside Iranbecause
the US banking sanctions make money
transfersinto the country difficult, if not
impossible.

US dollar

Iraq Activating Iran Payment Mechanism

trade with Iranand Washington’s mounting
pressure onIraqto stop importing energy
fromIran.

Iran and Iraq will invoke pastagreements to expedite

settlementof Iraqi arrears using a trading mechanism

designed to supplybasicgoodstoIran.

Governor of the Central Bank of Iran
Abdolnasser Hemmati made the statement
on Wednesday following ameeting with his
IragicounterpartAliMohsenIsmael Al-Alaq
inBaghdad, the CBIwebsitereported.
“Wehad signed dealsin previoustrips.Itwas
agreedthatweuse ourresourcesinlIraqfor
purchasingbasicgoodsthatarenotsubject
to[US] sanctions,” Hemmatisaid, referringto
dealsbetweenthetwoneighborsinFebruary
2019.

The agreementsigned by the governors of
the two central banks called for setting up
amonetary channel to facilitate bilateral
payments.

Citing senior Iraqi officials, media outlets
reported earlier that Baghdad will continue
topay Iran for gasand electricity imports by
depositingdinarsintoaspecialbankaccount
inlraq.Iran cannotwithdrawits ownmoney,
butcanuseittobuyhumanitariangoods.
Itis said thatthe system would worklike the
so-called INSTEX, amechanism activated
by Britain, Germany and France to trade
legitimately with Iran without falling foul of
USsanctions.

Butthatsystem, despitealot ofnoise, has
been worthless because the European
governmentsand theirbanksare very fearful
ofthe USwrathwhenitcomestoanytrade
(humanitarian or otherwise) with Iran.
Referring to the previous agreement, Al-
Alaqsaid it provides a clear framework
forimplementing bilateral banking and
financial transactions.

Inameetingwith Prime Minister Mustafa Al-
Kadhimi, Hemmatisaid Irandoesnotwantto
cause any difficulty for the Arab neighbor by
implementingthe agreement.

“We agreed to work on [trading]
unsanctionable goodsin the framework of
the mutual agreement,” he said, implying
totheunending US animosity and threats
to countries and companies wanting to

Iraq's economy relies almost exclusively
on oil revenues, paid in dollars, which
leaves Baghdad extremely vulnerable to
any punitive measures the US could take in
responsetoaviolation.

US penalties on paper don’t include
humanitarian goods, like food and medicine.
Butinactuality thistoo hasbeen obstructed
because of US hostility and the tough
restrictionsonbankingtiestoIran.

PM’s Assurance

Al-Kadhimiensured Hemmatithathe had
personally ordered the removal of hurdles
ahead of the overdue payments to Iran.
“Payments to Iran should be reimbursed
completely”.

The USimposed tough sanctionsonIranin
2018buthasgranted Iraqseveral temporary
waivers to keep purchasingelectricity and
gasfromIran.

Iraqisthebiggestimporter of electricity
fromIran.Itneeds morethan 23,000 MW
(perday) tomeetgrowingdomesticdemand.
Years of war, civil strife, terror attacks
and the failed USinvasionin 2003 almost
destroyed its powerinfrastructure, creating
awhopping 7,000 MW daily deficit.
Besidesimportingelectricity fromIran, Iraqi
power plantsalsodepend on Iranian natural
gastogenerate power. Ashortageinprevious
summers fueled unrestin some provinces.
Iranhasexported close to 65 billion kilowatt
hours of electricity tolraqsince 2005 worth
$6.2 billion, of which $5.9 billion hasbeen
paid.

Thefirstelectricity exportcontractbetween
the two sides was signed in 2005 and
has been renewed on yearly-basis. The
agreementwasextended fortwoyears (2020
and 2021) duringa meeting of the Iraqi
Minister of Electricity Majid Mahdi Hantoush
andIran’s Energy Minister Reza Ardakanian
earlierinthe monthin Baghdad.
Ardakanian said during the visit thatthe
Iraqis had settled nearly $400 ofits dues
related to energy imports.
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