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Underlines Importance
of Rail Link to Armenia

An Iranian deputy minister said the

completion of a railroad linking Iran to
Armeniawould turn the neighboring state
into aninternational transitroute.

Speaking toreporters on Tuesday, Deputy
Minister of Road and Urban Development
Kheirollah Khademi highlighted the
significance of the railroad thatis planned
tolinkIran’s northwestern city of Tabriz to
Armenia.

“Once we connect Tabriz to the Armenian
border, Armeniawill also constructa highway
thatwould turnintoaninternational corridor;”
the deputy minister said.

Linking Tabriz to the common border with
Armeniais of greatsignificance for the entire
country,Khademiadded.
Afterinauguration of a projectto construct
anew station along the railroad between
the cities of Mianeh and Tabriz, the deputy
minister said the railroad networkin the
northwestern province of East Azarbaijan will
greatly contribute toanincrease in the overall
capacity oftransitofgoodsinIran.
InNovember, Iraninaugurated anewrailroad
connecting the northwestern cities of
Mianeh and Bostan Abad, which shortens the
International North-South TransportCorridor
(INSTC).

Inrecentyears, the Iranian administration
hasramped up efforts toboostthe country’s
railroad industry.

The agreement on the INSTC project was
signedin2012. Amongthe signatories and
acceding countries are Russia, Iran, India,
Azerbaijan, Armenia, Kazakhstan, Kyrgyzstan,
Tajikistan, Turkey, Ukraine, Belarus, Oman
and Syria. Bulgariahas an observerstatusin
theproject.

The INSTC projectenvisages the construction
of transportand infrastructure facilities
alongthe shippingroute through India, Iran,
Azerbaijan, Russiaand North Europe.

The projectisaimed atreducingthe costsand
the time of railroad and maritime deliveries
betweenthe countrieslocated alongtheroute.

Azerbaijan welcomes
trilateral electricity coop.
with Iran, Russia

Azerbaijan’s President [lham Aliyev said
Monday that the Azerbaijan-Russia-Iran
electricity corridor has vast potentials
for energy cooperation among the three
neighbors.

Inaninterview with Russia-24 TV Network,
Aliyevsaid, "Azerbaijan and Russia cooperate
inemergency electricpower supply...and we
constructed new electricity transmissionlines
withIran."

"Therefore, the electricity power energy is
activeamong Azerbaijan, Iran and Russia,"
Aliyev said.

Headdedthatthe countries' energy ministers
will discuss collaborationin the field.

The Azerbaijan Republic is currently
exportingelectricity to Georgia, Turkey and
the European states, Aliyevrecalled.
Azerbaijan has also established a new
line for transferring electricity with Iran.
Therefore, the electricity corridoris currently
inoperationamongIran, Russiaand Turkey,
hesaid.
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Roads Minister Vows to Add 1500km to
Iran’s Rail Network

Iranian Minister of Roads and Urban
Development Mohammad Eslami said his
ministry planstoaddsome 1500 kilometers of
railroadtothe country’srailnetworkbytheend of

the currentadministration’stermin office.

&4&1

Speaking at a
ceremony to
launch a new
subway stationin
Hashtgerd in the
northernprovince
of Alborzon Tuesday, Eslami
highlighted his ministry’s
plans to improve the
country’srailroad network.
By the end of the current
administration, 1500
kilometers of railroad will
beaddedtothenetwork,the
ministerstated.

Inrecentyears, the Iranian
administrationhasramped
up efforts to boost the
country’srailroadindustry.
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In November, Iran
inaugurated a new
railroad connecting the
northwestern cities
of Mianeh and Bostan
Abad, which shortens
the International North-
South Transport Corridor
(INSTC).

The agreement on the

in 2012. Among the

signatoriesand acceding
countriesare Russia, Iran,
India, Azerbaijan, Armenia,
Kazakhstan, Kyrgyzstan,
Tajikistan, Turkey, Ukraine,
Belarus, Oman and Syria.
Bulgariahasan observer
statusinthe project.

TheINSTCprojectenvisages
the construction of
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transportandinfrastructure
facilitiesalongthe shipping
route through India, Iran,
Azerbaijan, Russia and
North Europe.

The project is aimed at
reducing the costs and
the time of railroad and
maritime deliveries
between the countries
locatedalongtheroute.

INSTC projectwas signed

Iran, Afghanistan to
develop trade, health

cooperation

Adelegation from Afghanistan hospitals,
doctors and experts on Tuesday called
for developingscientific relations with

International Interaction center of
the Vice-Presidency for science and
technology affairshosted a delegation
from Afghanistan.

The trip was aimed at promoting
scientificrelations with Iran.

Head of International Interaction center
ofthe Vice-Presidency for science and

technology affairs Mahdi Ghalenoeiand
the spokesman for Afghanistan Ministry
of Public Health Vahid Majrouh called for
developingscientificrelations between
Iranand Afghanistan.

During the event, Iranian and Afghan
knowledge-based companies presented
theirlatestachievementsand products.

Tourists comingto Iranhasincreased
by 24 percentsince beginning of the
Iranian year (March 21) compared
with the corresponding period
lastyear, Deputy Minister of Iran’s
Cultural Heritage, Handicrafts and
Tourism Ministry, Vali Teymourisaid
on Tuesday.

Vali Teimouriin Birjand's Shukatabad
Garden and Mansion told reporters
thatlastyear, touristarrivals to Iran
increased by 52%, lastyear though
Iran's tourism capacity is far greater
than this absolute advantage can be
achieved by the consensus and the
high attitude of the country's top
officials.

He said that tourism is not point-
centric,butratherroute-oriented: that

Iran.
° ° the touristselects certain parts of the
TO ISt arrlvals country and neglects some ofthe areas
to Iran rise up 24 with capacity isnot proportionate
with the distribution of the country's
percent attractionsand climate variations.

***Iran'srevenues from tourism hits
$11billion

The Minister of Cultural Heritage,
Handicraftsand Tourism on December
28,2019 said thataccording to the
World Tourism Organization (WTO)
statistics, Iran gained $11.7 billion in
directrevenue over the pastIranian
year (started March 20), and this
year ithas broughttotal revenue of
$11billion.

Ali Asghar Mounesan made the
remarks addressing aceremony in
Bandar Abbas on Saturday.

Hesaid thatIranians'kind attitude and
hospitality, as well as their cultural
background, have thwarted the enemy
propagandaagainstIranand foreign

tourists return home with a positive
outlookfrom Iran.

"This demonstrates the capacity of
tourism to thwart the efforts of the
streamers against the country,”
Mounesannoted.

Mounesanadded thatIran'stourism
potential ishigh in various sectors
and areas such asthe southern coast,
central desert, nature and geography
ofthe north and westofthe country,
aswell as the culture and customs of
the people.
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Rouhaniinaugurates new subway station

in Alborz province
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President Hassan Rouhani
inaugurated Hashtgerd
Subway Stationin Alborz
province thismorning,ina
ceremony attended by the
citymayorand anumber of
city council members.
Hashtgerd Subway
Station will be linked
with Golshahr Metro
Station in Karaj (about
26 kilometers away)—
thelaststation of Tehran
Metro’s Line 5.

The construction of

Hashtgerd Station started
in July 2018, and about
10 trillion rials [$75.7
million] have so far been
injected into the project.
According to officials,
the new section has the
capacity to transport
250,000 passengers per
day.
Consideringtheincreasing
traffic congestion and air
pollution in Karaj and its
satellite cities, theline can
help alleviate both.
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Ukraine,
Russia Sign
Five-Year
Contract

on Natural
Gas'Transit:
Zelensky

Moscow and Kievhave
signed a five-year
contractonthe Russian
natural gas transit
to Europe via the
territory of Ukraine,
Ukrainian President
Vladimir Zelensky
said.

"Ukraine has signed
a contract on the
natural gas transit
for the term of five
years, inthe course of
which the country will
receive over $7billion,"
Zelensky wrote in his
Facebook account.
"Bothsidesreservethe
rightofprolongingthe
contract for ten more
years."

Hestressed thatthegas
transportation system
of Ukraine will be fully
loaded and it means
the energy security
and the welfare of the
Ukrainian citizens.
Zelensky also said that
during the first year
of the contract the
minimum volume of
the transit gas flow
through Ukraine’s
gas transportation
systemwould total 65
billion cubic meters
and 40 billion cubic
metersannuallyinthe
following fouryears.
"In fact, we can
increase the volume
of the gas flow and
Europe knows that
we will not let it
down in terms of the
energy security,” the
Ukrainian president
added, Tassreported.
The newround of gas
talks between the
Russianand Ukrainian
delegations was
launchedin Viennaon
December 26.

On December 20,
Moscow and Kiev
announced thatanew
gas transit contract
had been agreed for
the term of five years
and thatmutual claims
between Gazpromand
Naftogaz of Ukraine
had beensettled.
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mmm  Healthmin says US has blocked supply
of M PS medicine

Iran,allies
cankeep
region secure,
foreign forces
notneeded:
Commander

Iran andits allies can
maintain  regional
security without any
need to foreign forces,
says a top Iranian
military commander
following naval
maneuvers jointly
carried out by the
[slamic Republic,
Russiaand Chinainthe
Sea of Oman and the
Indian Ocean.

The drills kicked
off on Friday and
covered 17,000 square
kilometers consisting
of various tactical
exercises,suchastarget
practice and rescuing
shipsfromassaultsand
fires.

Brigadier  General
Ebrahim Dehqani,
who is in charge of
the Naval Operations
Department at the
General Staff of the
Iranian Armed Forces,
made the remarks
while speaking to
reporters on the
sidelines of the drills
on Sunday, Fars news
agencyreported.
“Our friends will be
assured  [through
these drills] that the
maritime security
canbe established by
the Islamic Republic
of Iran and its allies
and there is no need
to the presence
of foreign forces,
especially Americans,
in the region,” the
commander said.
“The presence of
Americans only
creates insecurity in
theregion.”
American forces, the
commander added,
have left the Persian
Gulf and the Sea of
Oman for the northern
part of the Indian
ocean, “which proves
thattheyare wellaware
of theirincapability in
ensuring their own
security.”

The Iranian
commander said the
message of the drills
to enemies is that
their slightest mistake
will face a crushing
response from the
Armed Forces of Iran,
adding, “Joint drills
will be certainly held
incomingyearsand we
will even hold similar
drills with other
countriesintheregion.”

Pompeo categorizes US

aggressionin Iraq, Syriaas
‘defensiveaction’

US Secretary of State Mike Pompeo has categorized a series of
aggressive Americanmilitary strikesinIraqand Syriathatkilled
morethantwodozenpeopleasa“defensiveaction”intendedto
protecthiscountry’sinterestsinthe Middle East.
“Well,itbeginsbyanunderstanding thatthis was a defensive
action designed to protect American forces and American
citizensinIraq,anditwasaimedalsoatdeterringlran,” Pompeo
told FoxNews on Monday.

The Pentagonannounced onSundayithad conducted “precision
defensive strikes” in Iraqand Syria against five sites of Kata'ib
Hezbollah, whichispartoflraq's Popular Mobilization Units
(PMU).USforces conducted drone strikesonanumber of Kata'ib
HezbollahbasesinIraq'swestern Anbar province, killingatleast
25individualsandleavinganother51injured,accordingtothe
PMU.Following the strikes, the Pentagonissued astatement
sayingthatithad targeted threelocations oftheIraqifighters
inlragandtwoin Syriainresponsetoalleged attackstargeting
Americanforces.Iraqi PresidentBarham Salih has condemned
Washington'sattacks on Kata'ib Hezbollah.

OnMonday, Iraqi Prime Minister Adel Abdul Mahdi condemned
the "unacceptableviciousassault"bythe US.

Minister of Health and Medical
Education Saeed Namaki said on
Tuesday the US has created obstacles
for supply of medicines for the MPS
patientsin[ran.

- He said that the
%J/L?i US, the so-called
advocate of

humanrights, the
N E W S US has blocked

NEWS supply of all ¥
_m medicinestoIran. /-j‘
"We have been able |

to provide essential
medicines, except for the
American medicine for

“The prime minister described the
Americanattackonthelragiarmed
forcesasanunacceptable vicious
assaultthatwill have dangerous
consequences,” his office said.

The Iranian government has
also condemned the "illegal and
unjustifiable" US strikes on popular
forcesinlraqandsaid thatitisironicthat
the United Statesisstill occupyingsome parts

oflraqgand bombingthe Arab country's people while it
"shamelessly claims thatitrespectsthe Iraqi government's
sovereignty."

NEWS

Zarifhopes forcloser
Iran-Chinatiesin 2020

Iranian Foreign Minister Mohammad Javad Zarif,
whoisin Beijing to hold talks with his Chinese
counterpart,voiced hope for further development
ofrelationsbetween Iranand Chinain 2020.
“lamveryhappytospendthelastday of2019 with
my Chinese friendsin Beijing,and also towelcome
the firstday of 2020 in Beijing,” Zarif wrote in
Chineseinatweeton Tuesday.

“In2020, [ hope for the promotion of steady
development of comprehensive strategic
partnership between Iranand China,” the Iranian
diplomatadded.

He also wished an auspicious Year of the Rat for
Chinese people, who would be celebrating their
New YearonJanuary 25.

Zarif’s tweet came after his meeting with his
Chinese counterpart Wang Yiin Beijing, where
thetwosidesdiscussed bilateralissues, the JCPOA,
andaneed for theinternational community to fight

patients with MPS, but, the
USstopped the delivery."
Mucopolysaccharidosis
refers to a group of
inherited conditions in
which the body is unable
to properly breakdown
mucopolysaccharides
(long chains of sugar
molecules thatare found
throughoutthebody).
Asaresult, these sugars
buildupin cells, blood and
connective tissue which
can lead to a variety of
health problems. Seven

distinct forms and
numerous subtypes of
mucopolysaccharidosis
have beenidentified.

Unfortunately, medicines
for MPS patients are only
manufactured in one US
company and a Korean-
licensed company
produces them, but
despite Iran's demand
and the currency and
rials needed to import
the medicine, the US has
longbeenapath Transfer
ofthis medicineis closed,

Namakitold reporters.
"The United States has,
of course, blocked the
way to supply medicines,
butby the efforts of our
colleagues, we have
circumvented sanctions
and imported all the
essential medicines," he
said, the only medicine we
couldnotgetwasthe MPS,
which the US refuses to
supply.
Mucopolysaccharidoses
areagroup of metabolic
disorders caused by the

absence or malfunctioning
of lysosomal enzymes
needed to break down
molecules called
glycosaminoglycans
(GAGS).

The Health Ministry
has written a letter to
the Secretary-General
of the World Health
Organization and strongly
complained thatthiswas
acrime againsthumanity,
butwe are still working
to secure supply of the
medicine.

Iran says Germany closes eyes

on"USillegal interferences”
Foreign Ministry spokesman Abbas
Mousavisaidinatweet on Tuesday that
Germany has closed its eyes on the US
illegalinterference.

Abbas Mousavi said that Germany's
accusinglranandinsistingon such stances

questions Berlin's claim to play an effective
roleininternational peace and stability.
Mousaviadded that Berlinis, by mistake
andlies,accusingIran of destabilizing the
regionwhileithas closeditseyesonillegal
interference ofthe USas the main factor to
destabilize Western Asia.

Germany's Foreign Ministry, regardless of
the destructive and interventionistactions

ofthe US and the West, has called fora
changeinlIranianregional policies.

Inthe meantime, German Foreign Ministry
said thatincrease in number of attacks
made against the non-governmental
military endangers security and stability
oflraq,areferencetoIraqivolunteer forces
organized by the Baghdad Government
withrecord of fighting ISIS terrorists.

Irandealing with
harshesteraof
sanctions: Rouhani

President Hassan Rouhani says the
countryis passing through the harshest
era dealing with the US sanctions,
expressing gratitude to the nation for
making headway to advance national
manufacturing sector despite the
economic difficulties.“Everythingis
transient; the government, the state, and
power are short-term and not eternal.

Whatis eternal is serving this great
peoplewhohavedisplayed theirbravery
timeand time againin hard days,” inthe
ceremony to openanimportantsubway
stationin suburbsof Tehran on Tuesday:.
"Despite the toughestsanctions on the
country, people have stood steadfast
againstthe enemiesandill-wishers.”

Noting thatIran has passed through
numerous hard times in different
eras, such asthose during the [slamic
Revolutionin 1979 and Iraq's eight-year
war againstlran, he said, “Whatwe have
gained [so far]istheresultof people’s

self-sacrifice, dedication and faith.”
“With each day passing, our competent
workers, engineersand managersbring
anew giftto the people, or delivera
new service tothem heralding bright
prospectsand happiness.”

backagainstthe US’ unilateralism.
Russia's Lavrov accepts
Z.arif's invitation to visit

Tehranin 2020

After meeting with his Iranian counterpartin
Moscow, Russian Foreign Minister Sergey Lavrov
said Monday thathe would gladly travel to Tehran
nextyear onJavad Zarif's invitation.

According to Sputnik, Russian Foreign Minister
Sergey Lavrov said Monday, after meeting with
hisIranian counterpartin Moscow, thathe would
gladly travel to Tehran nextyear on Javad Zarif's
invitation.

"Wearevery pleased with the results of ourtalks,"
said Lavrov.

"My friend and colleague has invited me to visit
Tehran nextyear. [tis my pleasure toacceptthe
invitation," Lavrovtold reporters.

On New Year’s Eve, Iranian Foreign Minister
Mohammad Javad Zarifvisited Moscow with the
aim of coordinating positionsininternational and
regionalissuesas well as a strategic partnership
intheregion.

During the meeting between the two diplomats,
Lavrov briefed Zarif on Russia’s efforts for
preserving Iran nuclear agreementafter the US'
unilateral withdrawal and continued efforts to
undermineit.

Lavrov also expressed concerns over whathe
called some western countries’ efforts to fuel
tensionsinthe Persian Gulfregion.
Healsodiscussed the Syrian settlement, saying
thatjoint Russian-Iranian effortsin the framework
ofthe Astana format peace talks had yielded
results.

After his meeting with Lavrov, Iranian Foreign
Ministertraveled to Beijing to exchange viewsand
ideasonthe 2015 nuclearagreementaswellas
otherissues of commoninterest.

Germany's Merkel Urges
Climate Actionin New Year
Message

Chancellor Angela Merkelis telling Germansin her New Year
message that “everything humanly possible” mustbe done to
tackle climate change.

Merkel said thatthere is good reason to be confidentabout
the 2020sin herannual televised message, the text of which
wasreleased ahead of its broadcast Tuesday. But she pointed
to challenges such as the effect of digitization on people'sjobs
and,aboveall, climate change.

“The warming of our Earthisreal. Itis threatening. Iltand the
crises arising from global warming were caused by humans,”
shesaid. “So we mustdo everything humanly possible to deal
with this challenge for humanity. Thatis still possible.”
Merkel said that was the principle behind arecently agreed
German package of measures aimed ataddressing climate

change, whichinclude a carbon dioxide pricing system for the
transportand heating sectors and lowering value-added tax
onlong-distancerail tickets.

She acknowledged criticism both from people who are worried
aboutbeingoverburdened by the measures and from those
who thinkthey don'tgo far enough, butsaid they provide the
“necessary framework.”

“It'struethat,at 65,1 am atanage where [ personally won't
experienceall the consequences of climate change that would
ariseifpoliticians didn'tact,” she said, AP reported.

“Itisour childrenand grandchildren who will have tolive with
the consequences of what we do or don't do today,” Merkel
added. “Solam putting all my energy into Germany making
its contribution — ecologically, economically, socially — to
gettinga grip on climate change.”

Thatisalsoapriority ofthe European Union's new executive
Commission, headed by Ursulavon der Leyen — a former
German defense minister. Germany will hold the EU'srotating
presidencyinthe second halfof2020.

“Europe must raise its voice more
strongly in the world,” Merkel said, pledging to work for that
during the EU presidency. She pointed to planned meetings
with Chineseand Africanleaders.
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of China in supporting
internationalissues,such
asthecaseoflran,ishighly
important.

Elsewhere, he noted
thatenhancingbilateral
ties between the two
countries to a strategic
leveldemonstrates Tehran
and Beijing’seagernessto
boostrelations.

Iranin talks with an ‘advanced country’ for

sending scientist astronaut to space
Head of Iran Space Agency (ISA) Morteza Barari said Tue. that the ISA
has commenced directtalks withan ‘advanced country’ to send scientist
astronauts to space.Speaking to Mehr correspondent on Tuesday, Head
ofIran Space Agency (ISA) Morteza Barari said the [SA has commenced
plans for cooperation with what he called an ‘advanced country’ to send
scientistastronauts to space.“The talks are underway, and we hope toreach
anagreementwith one of the countries to commence the project.”

Barari declined to name the country with which the ISAisin talks about the project before the talks
havebeen finalized.

Roads Minister Vows to Add 1500km
to Iran’s Rail Network

Expert: Failure to join FA'TF will not meet Iran’s interests

AProfessor of International Affairs Dane Rowlands

believes that Justas being an FATF member is

unlikely to cause any serious difficulties orlimita

state’s capacity to operateits financial system, itis

equally unlikely to solve many problems.

Hesaid in an exclusive interview with
ILNA news agency thatthereal value
ofbeinginthe FATF islearningbest
practices on financial regulation,
and providing a signal to others ofa
government’s willingnessto collaborate
internationally. Dane Rowlands
received his Ph.D.ineconomics from the
University of Toronto and is currently
the Paterson Professor of International
AffairsatCarleton University. He teaches
and conductsresearch oninternational
development, the IMF, conflict
managementand migration.

Q: Whatisyourideaabout FATF?

A: The FATF isreally justastandards
setting body that operates through
mutual assistance and peer review
regarding how and whether
recommended procedures for
preventing criminal moneylaundering,
terrorist financing, and nuclear
proliferation.Itdoes nothaveits own
investigative capacity, or its own
enforcement or punishment capacity.
That does not mean that countries
(members or non-members) cannot
impose sanctions or punishments for
non-compliance, but that is a right
reserved by all countries anyway.

Q: Whatare the benefits ofjoining the
FATF?

A: There are two benefits. First, for
countries seriously trying to control
illicit financial flows (especially if they
themselves deem themselvesvulnerable
to criminal or terroristactivity assisted

by such flows), then beingin the FATF
provides a forum for discussing and
reviewinghowbestto preventorreduce
suchactivities,and for coordinatingwith
otherstatesonthese policies.

Second, it signals adherence to
internationalnormsregardingaserious
problem. By contrast, non-membership
and non-compliance is indicative of
eitherlack of capacity orability, orlack
ofinterestand will.

Q: Chinaand Russiawillnotbe able to
cooperate withIran,ifIran doesnotjoin
the FATE Isitright?

A:1doubtthat thisistrue. The FATF
imposesno such obligation orrighton
statesregarding financial punishments,
and does not have any capacity to
make recommendations regarding
non-financial system matters. Itistrue
that their financial systems may be
discouraged from dealing with Iran’s,
and may in turn be punished for doing
so,butthat could occurregardless of
Iranjoining FATF or not. Iranjoining
the FATF and fully complying might
makeitslightlyharder (intheory) toput
financial sanctions on Chinaand Russia,
butlran’s membership in FATF is not
likely to be aninsurmountable obstacle
for financial sanctions beingimposed on
those countries by the US and other US
allies,aswehaveseen.

Q: Some critics of the Financial
Action Task Force in Iran believe that
acceptingthetreaty willblock the way to
circumventthe sanctions. Whatdo you
thinkaboutthis?

A: The policiesrecommended by the
FATF areimplemented domestically
and involves no treaty obligations.
There is a peer review process that
couldleadtoIranreceivinganegative
assessment, butthatwould probably be
betterthanbeingjudged asuninterested
in stemming money laundering and
terroristfinancing.

The peerreview processand reporting

requirements could lead to the
disclosure of some information, butthe
FATF and the peerreviewing processhas
norealinvestigatory powers,and cannot
compel the authoritiesin Irantoreveal
anything they choose to keep hidden.
Soifthelranian governmentoperates
financial arrangements to circumvent
sanctions now, there is not much FATF
candobesides give anegative finding
onlran’sregulatory structure. Itis not
clearthatsuchafindingwould be worse
thannotbeingamember. Ifyouread the
mutual assessmentreports, they tend to
bepretty tame.

Q: Conservativesin Iran believe that
adherence to this convention will make
information about individuals and
financial institutions available to some
foreign countries. Has something similar
happened amongthe members of the
FATF?

A:Notthatlamaware of. The mutual
assessmentreports thatare publichave
not provided specificinformation, and
thelackofseriousinvestigatory capacity
limits what such reviews and country
reporting can be discover withouta
state’s compliance.

Foreign governments will use their
own financial intelligence and other
intelligence gathering abilities to
discover whatthey can about financial
institutions and individuals, a process
thatis unlikely to be enhanced much, if
atall, by the FATF process. Howeverifl
wasinagovernmentthatfeltitneeded to
keep certain financial activities outofthe
publiceye, [would review carefully the
detailsofthe FATF reportingobligations.
Q: Some critics of FATF believe that
accepting the terms proposed by this
organization would have no concrete
effectonIran'seconomicsituationand
cannotimproveitin practice.Is this
interpretation correct?

A:Just as being an FATF member is
unlikely to cause any serious difficulties

orlimitastate’s capacity to operate its
financial system, itis equally unlikely to
solve many problems. The FATF exists
largely to provide technical assistance
for countries genuinely interested
in closing the moneylaundering and
terrorism financingloopholes present
inits financial system.

Itdoes encourage membership and
compliance, of course, and a country’s
failure to engage with the FATF and
abide byitsnorms canbe used tojustify
punishmentor be used to highlighta
government’s uncooperative nature, but
thatisamatter ofasignal, notafeature of
the FATF’srules. In other words,anon-
complying country could be punished
or condemned evenifthe FATF did not
exist. What membership in the FTF
coulddois provide the government
of Iran with assistance in closing
loopholesitwished to,and could be a
useful way to engage in ameaningful
and cooperative way with other states
and the international system. These
mightbe very helpfulin thelongrun,
and could be used as asignal of good
international behavior. However the
Iranian government may legitimately
choosenottosend suchasignal orwish
to have such expertise and assistance,
oritmay see therisksof complyingand
reporting (which I thinkare quite low)
astoohightobotherjoiningifitisnot
really interested in full compliance and
makinguse ofthe process.Itisalsotrue
thatother countries, especially the US
mighttryand misuse the FATF system
to somehow punish or condemn Iran,
butaslindicated the FATF would not
enhance much their capacity to punish
Iran,and other members mightbe quite
hostile to the US trying to divert FATF
fromitslegitimate objectives.
Q:Iranhasbeenamember ofthe United
Nations Conventionagainst Corruption
for many years. How doyou assess the
needtojointhe FATF?

A: The FTAF isaboutidentifying best
practicesregarding money laundering
and terrorism financing, evaluating
country’s efforts inimplementation,
and encouraging a system of global
normsregarding financial practices. It
isconnected to dealing with corruption
issues, but more on the detailed
technical side of trying to prevent
financial systems from facilitating
corruption.Iwould view the FSTFasa
useful supplement to the UNCAC, and
indeed FATF calls on members to ratify
the UNCAC and other UN conventions
and agreements.

Q: Canjoiningthe Financial Action Task
Forceimprove bankingactivityinIran,
whichis currently under US sanctions?
A:1donotthinkthe FATF membership
will help Iran’s financial sector or
international financial regulations
extensively. IfIranis seenas seriously
trying to abide by FATF regulations,
thenitmight makeiteasier for other
countries (e.g. European countries) to
pushbackagainstUS financial sanctions
and restrictions, because they could
show thatIranwasseriously attempting
to comply. However beinga member of
the FATF, even oneingoodstanding, will
notpreventthe USor other countries
from punishing Iran or imposing
sanctions. [tmight makeitmore difficult
to gain global supportfortheapolicy of
isolatingIran, butultimatelyitcannot
preventsuchapolicy.

Thereal value of beingin the FATF is
learning best practices on financial
regulation, and providing a signal to
othersofagovernment’s willingness to
collaborate internationally. Itis really
only helpful for states that wish to have
both ofthese benefits. The FATF cannot
dictate or limita country’s ability to
implementits foreign policy that much,
ifatall, butitcanbeausefulinvestment
inestablishingaframework ofgood will
with theinternational system.
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