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Jahangiri Says Oil Exports
Continue

ranisexportingits oil despite the new US sanctions,
the first vice president said Monday, adding that
Washington'’s “maximum pressure” on Tehran has
failed.

“Despite America’s pressure...and itsnasty sanctions
onouroilexports,we continuetosell oiland derivatives
by using other means (energy market) ... when even
friendly countries (Japan, India...) have stopped
purchasingour crude fearing America’swrath,” IRNA
quoted EshaqJahangirias saying.Animosity between
Iranandthe United Statesreached crisis pointlastyear
after Donald Trump abandoneda2015 dealbetween
Iranandworld powersunderwhich Tehranaccepted
curbstoitsnuclear programinreturn forlifting the
sanctions.“Theyfailed tobringouroilexportstozeroas
planned,” Financial Tribune quoted Jahangirias saying.
Speakingatan eventin Kentucky on Monday, US
Secretary of State Mike Pompeo said the economic
sanctionshadbeeneffective, resultinginadecreasein
[ran’swealthand diminishedits ability to trade with
therestofthe world.“In spite of what the world told
President Trump-that Americansanctionswould not
work-the world waswrong. The sanctionshave been
incredibly effective,” Pompeo claimed.Washington
hasre-imposed sanctions aimed athaltingall Iranian
oilexports,and claimsitwantsIranto returnto the
negotiatingtabletoreachawider deal. Other powers
inthelandmark 2015 nuclear agreementhave not
reinstated theirsanctionsand say theywantthe dealto
survive.Tehranhasrejected talks with the belligerent
Trump administration unless the USreturnsto the
nuclear dealandliftsthe sanctions thathave targeted
key sectors,namely oil, banking and shipping.

Iranian Banks More Inclined
to Borrow From Interbank
Market

Banks have significantly cutborrowing from the
Central BankofIranasthe numbersdeclined more
than40% compared to the same periodlastyear, the
CBIgovernorsaid.Instead of borrowing from the
CBI, Abdolnasser Hemmatisaidlenders have been
meetingabigportion oftheirneed forliquidity from
theinterbankmarket.

“Very promisingnewsindeed. Lendersinrecent
months have sourced their short-term needs for
liquiditymainly from theinterbankmarket,” Hemmati
wrote inan Instagram post on Tuesday. Interbank
marketisamarketinwhichbankslend tooneanother
forafixed term. Mostinterbankloansare formaturities
of one weekorless, the majority being overnight,
accordingto Financial Tribune.The governmenthas
stepped up effortsinrecentmonthstoboostfinancial
discipline ofbanksand creditinstitutions. Asakey step
toward regulatinginterbank marketand reducing
lenders’dependenceonthe CBI, theregulatorhasmade
concerted effortstostartthe open market operation
overthe pastyear. Bankofficials say the groundsarein
placeforsettingup thelong-awaited OMOmechanism.
Inthesamevein,aspecial committeehasbeensetupto
handle executiveaffairs ofthe keymonetarymeasure.
OMOisafinancialinstrumentthrough which central
banks buy and sell securities in the open market
to expand or reduce money supply. Within this
framework, central banks canbuy governmentbonds
toincrease the moneybase (cashreserves) and by
extension curbinter-bankinglendingrates. By the
same token, selling governmentbondsreduces the
basemoneyand raisesinterbankrates. It constitutes
akeyinstrumentofmonetarypolicyunderthe market
based system of monetarymanagement. Essentially,
itisused bymonetaryauthorities toregulate the cost
andavailability of creditinthebankingsystemand thus
influence thelevel ofmoney supply.
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With the due date for the government's
submission of next fiscal year’s (March
21-2020) budget bill to parliament
justaround the corner—the Plan and
Budget Organization of Iranisscheduled
to submititto Majlison December 8—
reports and speculationsarerife onhow

thebill will play out.
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On Saturday, the
Supreme Council
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m ofthree branches of

government, held
ameeting for drawingup the
outlines of the budget and
exchangingnotesonitssources
ofrevenues, spendingand the
impactofstructural reforms.
The Plan and Budget
Organization hasannounced
timeandagaininrecentmonths
that current spendinglevels
fromoilrevenueswillbe cutto
zeroas of the nextfiscal year,
indicatingthatthe government
willhave torunthe countryby
onlytappinginto othersources
ofrevenues.
"Inthenextfiscalyear'sbudget,
oil will be removed from
sources of financing current
expendituresaltogether;" said
thehead of Plan and Budget
Organization, Mohammad
Bager Nobakht, adding that
all revenues gained from
crude sales will be spent on
development projects and
acquisition of capital assets,
Financial Tribunereported.
3BudgetFundingSources
As aresult, the government
has come up with three main
sources of funding for the next
year'sbudget: the firstbeing
hefty subsidies—hiddenand
apparent (cash, non-cash)—
thegovernmentpayseveryyear.
Nobakhtputthevalue ofthese
subsidiesat13,000trillionrials
($103.17billion).
"Partoftheseresources [from
the removal of subsidies] will
replaceoilrevenues,"hesaid.
Taxation will be the second
source of funding the budget
nextyear.
"Wedon'tintend toincrease
taxes already paid by
taxpayers," Nobakht clarified,
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P

noting that manufacturing
enterprises will even see their
taxbasesreduced nextyear.
"Wehaveintroduced newtaxes,
suchascapitalincometax," he
added.

Accordingto the PBO chief, by
annullingpartofthe staggering
volume of tax exemptions, the
government willalsobe able
tomake up for the breakaway
fromoilrevenues.

Accordingto Director of [ranian
National Tax Administration
Omid Ali Parsa, 40% ofIran’s
economicplayers are exempt
frompayingtaxes.

Besides tax exemption, the
governmentbudgetinlranalso
suffers from widespread tax
evasion.

Gholamali Jafarzadeh
Imenabadi,amember of Majlis
Planand Budget Commission,
putsthesize of tax evasion at
400,000 billion rials ($3.17
billion) annually.

“Up to 800,000 billion rials
($6.34billion) willreturntothe
governmentcoffers [annually]
ifthe currentlegislation ontax
exemption is reformed and
reviewed. [ believe the value of
taxexemptionand taxevasion
togetheris more than 1,000
trillionrials ($7.93billion),” he
was quoted as saying by Fars
NewsAgency.
Valueaddedtaxaccountsforthe
lion’sshareoftotal taxrevenues
inlranwith23.5%,asper INTA
figures, followed by corporate
taxandimporttax. Thisiswhile
incometaxmakesupthebiggest
share oftaxrevenuesin high-
income countries. Corporate
(company)taxisthesecondtop

Solution: NO 368

o
&)

2 8
91
4 3
6|5
3|7
112
7 6
89
S 4

W = N |© ~|O 01N
N A O|W o 20N | ©
N O WINO1I ©|— |00 |~
—_ | O~ 00NN W

0 W N|O = NN B
O NP~ OO W | —
O N =20~ W|0 | N

Overhaul operations of 22
offshore platformsin the giant
South Pars Gas Field have come
toanendafter 160days.

Head of Production Operations
atthePars Oiland Gas Company
(POGC) said Tuesday the
annual overhauls were aimed
sustainableandsulfficientsupply
of gas in different seasons,
especially in the winter.Hadi
Fakhrzadehadded thatnatural
gas,asakeypartofthe country's
energy mix, playsanimportant
roleinmeetingthe growingneed

earnerofsuchrevenuesinIran.
Thegovernmentismullingover
introducing new forms of tax,
including green tax, besides
having to curb widespread
evasionsand exemptions.

And the third source of
financingnextyear's budget,
according to Nobakht, willbe
thesaleofgovernmentassets.
The PBO chief puts the total
value oftheseassetsat70,000
trillionrials ($555billion).
"Sellingpartoftheseassetswill
help fund thebudget," he said,
withoutspecifyingwhatassets
willbeupforsale.

Expenditure

Some reports suggest the
government’s  operating
expenditure forthenextyearis
setatthesamelevel envisioned
in the revised budget of the
currentyeari.e.around 3,100
trillionrials ($24.6 billion).
Sothegovernment’soperating
expenditure would remain
the same, despite the fact that
itis now almost bereft of oil
revenues.

Earlier, Nobakhtsaid wages
of government employees
would see an average rise of
15% next year. In doing so,
the governmentneeds to cut
many of its general expenses
tokeepitslevel of operating
expenditure unchanged and
affordtheriseinemoluments.
Other reports also say
the overall level of budget
expenditure will be finalized
at4,200trillion rials ($33.33
billion), indicating thatan 8%
rise comparedwith therevised
budgetlaw ofthe currentyear
thatwassetat3,860trillionrials

($30.63billion).

Around 1,100 trillion rials
($8.76 billion) will also be
allotted to capital expenditure
andbondsas pernextyear’s
budget; it is not yet known
whichofthemwillhaveabigger
share.

Revenues

Ontheside of revenues, next
year’s tax earnings have been
setat 1,600 trillionrials ($12.74
billion). Clearly, thegovernment
willrunadeficitof1,500trillion
rials ($11.95billion) tofinance
itsoperatingexpenditure, as oil
moneywon'tbespentonthese
expenses.

Latest figures, according to
Director of [ranian National Tax
Administration Omid AliParsa,
show the government’s tax
revenuesreached 890 trillion
rials ($7.06billion) duringthe
firsteightmonthsofthe current
[ranianyear (startedMarch21).
That's a 4% rise over the
same period oflast year’s tax
earnings, according to data
provided by the Central Bank
of Iran. Tax revenues stood
at 855 trillion rials ($6.78
billion) in the eight-month
period leading to Nov. 21,
2018.Lastweek, Nobakht put
oilrevenues for the nextyear
at $10-12 billion. However,
itremains tobe seenat what
rate the Supreme Council of
EconomicCoordinationwillset
theexchangerate forthedollar.
According to Nobakht,
all essential goods will be
imported at the subsidized
rate of42,000 rials per dollar
asorderedby PresidentHassan
Rouhani.

Experts complete overhaul of SP
gas platforms

foranenvironmentally friendly
energy source, adding the
overhaul operationstook 160
working daysand entailed over
8,800 orderstobe addressed.
Theofficial said thatonaverage,
overhaul operations of every
platformhadbeenreduced from
17daysin2009to7 daysin2019.
South Parsfield is the world's
largestgasfield, shared between
Iranand Qatar, coveringanarea
of 3,700 square kilometers of
Iran's territorial watersin the
Persian Gulf.
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Iran'sexportof
petrochemical
products surge
despite US

sanctions

Asthe Islamic Republic
of Iran experiences
the toughest ever oil
sanctions, export of
petrochemical products
from South Pars Gas Field
indicated a 39 percent
growth in the Iranian
month of Aban (from Oct.
21toNov.22).

In spite of US sanctions
imposed against the
[slamic Republic of
Iran, export of non-oil
products from Customs
Office of Pars Energy
Special Economic Zone
isontheverge of growth
inaway thatmore than
$500 million worth
of non-oil products
was exported from the
countryinlranianmonth
of Aban (Oct. 21 - Nov.
22), showing a 39 and
five percent growth in
terms ofweightandvalue

respectively.
Although many
restrictions were

imposed against the
Islamic Republicoflran
inthe field of shipping,
insurance of vessels
and oil tankers, all these
casescould notprevent
growthofnon-oilexports
especially petrochemical
products.

The Director General
of Pars Energy Special
EconomicZone Ahmad
Pourheidar made the
remarks on Wed. in an
interview with IRNA
and pointed to the
export of 1,626,458
tons of products from
this zone in the same
periodandadded, “these
exportproductsinclude
methanol, propane,
butane, lightand heavy
polyethylene,ammonia,
sulfur, styrene, crude oil,
etc."He put the value of
these products exported
fromthe countryinthe
said period atmore than
$574,665,754.

These products were
exported to the other
countries  including
People’s Republic of
China, the United Arab
Emirates (UAE), South
Korea, India, Hong Kong,
Indonesia, Turkey, Egypt,
Kuwait, etc.
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rootsasagood opportunity for further development of Tehran-
Bakurelations, saying, "the Islamic Republic of Iran and the
RepublicofAzerbaijanhavebeenabletotakeverygoodstepsinthe
developmentofrelationsbyrelyingonwisdomandtactfulness.”
Afterreceiving the written message of President Ilham Aliyev,
Rouhanisaid "withoutadoubt, thevisitsofhigh-ranking delegations
ofthetwo countriesand the cordial message of President [lham
Aliyev are effective in the development of relations," reported
IranianPresident’s office.

Expressingsatisfaction overthe cooperationand implementation
ofagreements between the two countries, he said, "I hope that
therecentagreements that we have had with the President of
Azerbaijanin Bakuwouldbeimplementedassoonaspossible."

"Cooperation in carrying out
joint projects, especially
KhodaAfarin Damand Power
Plant can transform the
process of deepening ties
between the two countries,"
said the President, adding,
"constructing power plantsin
borderareasisveryimportant,
and we hopethatthejointproject
of Rasht-Astara Railway, which
hasbeenagreed upon, isimplemented
sooner."

Iran follows joint oil projects with
Azerbaijaninearnest: Rouhani

Iranian PresidentHassan Rouhanisaid that Tehranis pursuingthe
implementation ofjointoil projects with the Republicof Azerbaijan
inthe Caspian Sea."The Islamic Republic of Iranis seriously
following the implementation ofjoint projects on oil exploration
and extractioninthe Caspian Seaand we hope thattheseissuesare
closelydiscussed atthe meeting ofjoint commissions of the two
countries," Rouhanisaid.
HemadetheremarksinaTuesdaymeetingwith First Deputy ofthe
Prime Minister of Azerbaijan Shahin Mustafayevin Tehran.
Rouhani described having common cultural and historical

=
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mmm Trump Revives Threat of Force against

NEWS
Rouhani ° ¢ o
SaysTrump North Korea’s ‘Rocket Man Iran opposesJapan's
Deceivedinto SDF denl t:
Scrapping ep. oyment:
JCPOA USPresidentDonald Trumprevived Arﬂgh(ﬁhl
Iranian President both his"RocketMan”nickname for Iranian Deputy Foreign Minister Abbas Araghchi
Hassan Rouhani KimjongUnandthethreatofmilitary hasopposedJapan's planto dispatch Self-Defense
said his American force a}gainst. North K_orea, in the Forcesto the Middle Eastto help ensure the safe
counterparthasbeen latest51gnofrlslngtens1on§ ahead of navigation of commercial vessels.
duped into pulling Pyongyangsyear-enddeadline. Araghchi gave NHK an exclusive interview on
theUSoutofthe2015 Tuesday duringhisvisittoJapanasaspecial envoy
nucleardeal. %J/L?l Trumprevisited for Iranian President Hassan Rouhani.
The greatest trick ISFAHAN thenamehe once Hesaid Tehranis waiting for Japan's final decision,
ever played on US usedtomockKim butitdoesn'tbelieve thatthe presence of any
President Donald NEW s justhours after foreign forces in the region would help boost

Trump was when NEWS North Koreas§id stability, security or peace.

the Zionist regime itwas preparing Henoted thathe had conveyed Iran's stance to
of Israel and Saudi a“Christmasgift’ Japanese Prime Minister Shinzo Abe inameeting.
Arabiadeceived him for the USif Washington After delivering President Rouhani's letter

into withdrawing
from the Joint
Comprehensive Plan
of Action (JCPOA),
Rouhani said in a
national conference
on insurance and
development,
held in Tehran on
Wednesday.
Highlighting Iran’s
commitmentto the
JCPOA after the US
withdrawal from
the nuclear deal,
Rouhani said the
Israeli regime, the
Saudi kingdom
and American
hardliners duped
Trump into leaving
the agreement,
making him believe
that withdrawal
fromthe JCPOA and
imposition of tough
sanctions on Iran
would overthrow the
Islamic Republic.
Thelranian president
underlined that
Tehran is  still
honoringthe JCPOA
and thatareduction
of commitments to
the JCPOA falls within
the framework ofthe
agreement.

InMay 2018, Trump
pulled his country
outoftheJCPOA.Iran
and the remaining
parties launched
talks to save the
JCPOA afterwards,
but the three EU
parties to the deal
(France, Britain,
and Germany) failed
to ensure Iran’s
economicinterests.
The EU’s inaction
forced Tehran to stop
honoring certain
commitments to
the nuclear deal,
includingariseinthe
stockpile of enriched
uranium.

Iran maintains that
the new measures
arenotdesigned to
harmthe JCPOA but
to save theaccord by
creatingabalance in
the commitments.

failed to meet its
demandsbyyear-end for
concessionsinnuclear
talks.Kimhasrepeatedly
warnedinrecentmonths
he could take a “new
path”inrelations with
the US, whileresuming
ballisticmissilelaunches.
“He definitely likes
sending rockets up,
doesn'the? That's why
[ callhim ‘RocketMan,”
Trump said Tuesday
duringa NATO summit
inthe UK, adding: “We
have the most powerful
militarywe'veeverhad,
andwe'rebyfarthemost
powerful countryinthe
world. And, hopefully,
we don’thave to useit,
butifwe do, we'll useit.
Ifwehaveto,we'lldoit”,
Bloombergreported.
Despite resuming
weapons tests, Kim
has refrained from
detonating nuclear
bombs or launching
missiles capable of
carrying them to the
US while pursuing
unprecedented talks
with Trump. North
Korea's deadline
puts one of Trump’s
biggest foreign policy
achievementsontheline
justashegearsupforre-
election.

annual New Year’s
address, which he
has previously used
to ratchet tensions
up and down. The
ruling Workers’ Party
announced a rare
meetingin Pyongyang
later this month “to
discuss and decide on
crucialissues” duetothe
“changed situation at
homeandabroad.”
Pyongyang's
propaganda machine
haskickedintohighgear
inrecentmonthstoshow
Kimasastrongleader.On
Wednesday, the state-
run Korean Central
News Agency published
pictures of him riding
awhite horse through
the snow on Mt. Paektu
-- a sacred site where
North Koreasays Kim’s
grandfather and state
founder,KimIlSung,led
guerrillas against the
Japanese and his father,
KimJongIl,wasborn.
Statemedia praised Kim
Jong Un in rhetorical
flourishes about the
mountain visit -- that
included his wife, top
cadres and military
brass-- sayingherode
asteed “through knee-

to “the source of the
lifeline of the revolution
and  inexhaustible
patriotism.”

While Trump and Kim
have held three face-
to-face meetings and
lavished each other
with praise over the
pasttwoyears, they've
achieved little beyond
a vague promise to
“worktoward complete
denuclearization of the
KoreanPeninsula.” North
Korea has continued
to expand a nuclear
weapons program that
itseesasavital deterrent
against the threat of
Americaninvasion.
During their detente,
Trump and Kim have
held back from the
threats and personal
insultstheyflungateach
otherin2017 asNorth
Koreaconductedaseries
of weapons tests. The
US president notably
used the “Rocket Man”
monikerin September
of that year while
threatening to “totally
destroy North Korea”
duringaspeech to the
United Nations. North
Korea has referred to
Trumpasa“dotard.”

US demands for the
dismantlement of
his weapons program
while Trump has so far
rejected North Korea’s
callsforgreatersanction
relief. The mostrecent
working-level talks
between the two sides
in Octoberbroke down,
withNorthKorea’senvoy
accusingthe American
sideofarriving “empty-
handed”

Trump’s current point
man for North Korea,
Stephen Biegun, will go
toSeoullaterthismonth
in his first visit to the
SouthKoreacapitalsince
theworking-level talks
with North Koreabroke
down, Yonhap News
Agencyreported, citing
anunidentified official
atSouth Korea’s foreign
ministry.

Although Kim
hasn't tested an
intercontinentalballistic
missileinmore thantwo
years, hehasreminded
theregionofhisgrowing
military threat with
tests of shorter-range
missiles, including
anothervolleylastweek.
NorthKorearesponded
to Japanese Prime

launcheswithaharshly
worded commentary,
saying that he “may
see whatareal ballistic
missile is in the not
distantfutureandunder
hisnose.”

n Tuesday, Trump
also highlighted a
key source of friction
betweenthe USand its
SouthKoreanallies: the
president’s demands
for more military
funding.  American
negotiators walked out
of cost-sharingtalksin
Seoullast month, after
South Korea rejected
the administration’s
demandsforasmuchas
afive-foldincreasetothe
approximately $1billion
itcurrently pays.
Trump said those talks
hadmake progress, butit
wasn'timmediately clear
whether hewastalking
aboutanagreement for
the currentyearorthe
periodahead.
“Lastyear, [asked them
to pay more and they
agreed,” Trump said.
“And nobody knows
this -- I'll say it now, I
think, for the firsttime
--buttheyagreed to pay
approximately $500

toJapanese Prime Minister Abe, the Iranian
diplomatexplained the position of the Islamic
Republicoflran ontheIrannucleardeal or the
JCPOA.Araghchialso declaredIran'sreadinessto
return to fully abiding by its commitments to the
JCPOAifsanctionsarelifted.

Hesaid USpoliciesaretheroot cause of escalating
tensionsinthe Middle East. He criticized the US
forimposing "maximum pressure”onIranand
withdrawing fromthe 2015 nuclearagreement.
Araghchialso said thatiflran cannotbenefit
from the nuclear deal, the country will certainly
take the nextstep, including the rejection of
the International Atomic Energy Agency's
inspections.

Iranian Deputy Foreign Minister Abbas Araghchi
traveled to Tokyo on Monday as the second leg of
his trip to East Asia.

ISILattackonprisonsa
new plotagainst Iraq

Anlraqiintelligence service officer says there are
reliable documents indicating that ISIL and its
backershave plansto attack prisonsaround the
country.Fishingin troubled waters, many foreign-
backed elementshavebeentryingtoadvance their
own objectives since the protestsbeganinlIraqin
early October.

Various small remaining ISIL affiliated terrorist
groups indifferent parts of the country which
were about to be eliminated have also been
making efforts to seize the opportunity to
reorganize theirelementsinlraq.
Lebanonbased Al-Akhbar newspaperreported
thatISILelementsare planningamajor operation
to attack prisons throughout the country.
Accordingtothereportthe operationisplanned
tolettheISIL's jailed members scapeincluding
some of the terroristgroup’s prominent figures
andleaders.

[tisnoteworthy thatsome 18000 ISIL terrorists

Any shift by Kim could
come as soon as the
North Koreanleader’s

high virgin snow,”

Negotiations possibleonce US
lifts unjust sanctions: Rouhani

Iranian President Hassan Rouhani said Wed. thatnegotiations
couldtakeplace oncethe USremoveditsunjustsanctionsagainst
Iran,addingthatevenheads of P5+1 could hold talksinajoint
meetingformat.

“WhenlwasinNew York, [saidifUS President Trump removed
thesanctions, | would meetwith himinanhour;” said Rouhani,
referring to hisrecenttrip to New York for the UN General
Assemblymeeting.

“The momentthe USliftsall of its unjust, wrong,and terrorist
sanctionson Iran, heads ofthe P5+1 couldimmediately gather
forajointmeeting,’ Rouhanisaid.

TheIranian presidentmade the remarks duringhisaddress
atthe National Insurance and Development Conference in
Tehran on Wednesday, while discussing the details ofhis phone
conversationwith former US President Barack Obama priorto
thesigning ofthe Genevainterimagreementon Iran’snuclear
case.

Minister Shinzo Abe’s millionayearormorefor
connecting himself Kim has balked at complaints about the protection”

The president said Obama’s phone call came as Rouhaniwas
abouttoleave New York,and he decided toanswer the callupon
thesuggestionofall ofhisadvisers.

Thenearly 20-minute talk, which Rouhanidescribed asa“highly
powerfullocomotive for propelling the train of negotiations”,
madeitpossible forthesidestoreachaninterimagreementon
[ran’snuclear casein Genevainlessthan 100 days,accordingto
Rouhani.

Hesaid the former US presidentraised threeissues duringthe
phonecall,adding “Itold him thatwe werenotready tonegotiate
onallofthosethreeissues.Ifnegotiations on thefirstone, which
was our nuclear case, took place and youdid a goodjob on
implementingthe agreement, then we would putthe othertwo
issuesonagenda.”

Rouhanisaid thatthe Genevainterim agreementtemporarily
lifted sanctions on many sectors,and Iran’s frozen assets were
givenback $700 million permonth.

“The mostimportantachievementofthisinterimagreementwas
theothersides’acceptance of [ran’srighttoenrichment,” Rouhani
said.“Noone could believe thatwe could obtain this concession

are keptinlraqi prisons. These terrorists have
beenarrested duringthe past 15 years.

P from
the sixworld powers, which

wasatthetimeagainstthe UNresolutions.”
Rouhanithen hailed the impact of the nuclear deal on the
country’s economy, particularly in the insurance sector and
foreigninvestment.
Thepresidentalso censured theunderminingrole oftheIsraeli
regime and Saudi Arabiain delaying the signing of the Iran
nucleardeal.



Vaezi calls Iran-Azerbaijan ties ‘strategic’

Iranian President's Chief of Staff Mahmoud Vaezi hailed the “strategic ties
between the Islamic Republicand the Republic of Azerbaijan, calling for concerted
efforts to useall capacities in the interest of the two and all regional states.In
ameeting with Azerbaijan Republic’s visiting Deputy Prime Minister Shahin
Mostafayev on Tuesday, Vaezi said Tehran-Baku preferential trade agreement
hasmade good progress, and the development of the two countries' relations is
strategic.Mostafayev, for his part, hailed the amicable relations between [ran and

»n

Azerbaijan, saying thatbilateral ties are currently at the highestlevel and found strategic

10000Rials dimensions.He added thatthe Tehran-Bakurelationsin the political, economic, cultural, trade and
Thursday,December 5, 2019 transportation spheres are growingand Bakuis set to furtherimprove these ties.
No. 383

“" Headlines =
IranopposesJapan's IISEAH,AE
SDF deployment: s
Araghehi

O  pMZarif

Negotlatfons p(fssﬂ)le dismisses
once I.TS lifts un.]ust. rumors ofhis
sanctions: Rouhani . .
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Iranexports Minister Mohammad
315Smn foodstuff, Javad Zarif dismissed

. the rumors
agri.produceto surrounding  his
Eurasia resignation.

CALLTOPRAYER TIMEINISFAHAN

Morning call to prayer:

O Speakingtoreporters
on the sideline of
today’s cabinet
session and when

05:24:40 asked aboutreports
Noon call to prayer : abouthisresignation,
11:53:49 he said “I wouldn"t
Eveni I | have been here now if
vening callto prayer: Ihad resigned”

17:16:20

WEATHER

High:13°¢
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Earlier, some local
media had reported
that the minister
has presented his
resignation.
Zarifhad once handed
over hisresignation
in early March 2019,
which wasrejected by
President Rouhani.
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Jahangiri Says Oil Exports

Caspian-Semnan Water Project Draws
Criticism

Transferring water from the Caspian Sea to Semnan Province

would destroy the pristine nature in the region and convertit

toanotherindustrial zonelike Yazd and Isfahan thathave been

grappling with water shortages and associated problems for

decades, saysan environmental activistand aresearcheratthe

Research Institute for Forests and Rangelands.

“Unlike other provinces where the
environmenthas been deeply affected by
unsustainablepolicies, Semnansofarhasseen
theleastimpact. Butdiverting waterinto the
regionwillhavedirelong-term consequences,”
Mohammad Darvish told Persian-language
TejaratFardaweeklyinaninterview.
Criticizing those wholinkunemployment to
water shortagesinthe province (215km east
of Tehran), Darvish noted that “traditional
mindsetsshould changeasdeveloping (water
intensive) industriesis not the only way to
createjobs.”

Semnanisand should remainatourismand
ecotourismhubandthebudget ($650 million)
totransferwatertotheareacanbeallocatedto
non-pollutingindustries, Financial Tribune
quoted himassaying,

Whenthe province’swaterdemand (55 million
cubicmetersayear) canbe metby upgrading
farming systemsand replacingold and rusty
water pipelines, why should 200 mcm of
desalinated water (fourtimesmore thanactual
demand) be diverted tothe central plateau, he
asked.

“The planismorelike apopulistmeasure and
(inthebestcase scenario) willaddress the
water crisisintheregion forashortperiod.
Decisionmakersseemtobe oblivioustolong-
termadverse effects, one of whichis changing
the region to an industrial area in which
environmental problemswillarise.”

Whatis worrying environmentalists and
climatologistsisthe factthatgovernmentsare
willingto spend huge amountsto transfer sea
waterbutdolittletoreduce water consumption
andwaste, Darvish complained.

Constructingahuge damis more appealing
for officials than buildinga small wastewater
plantororganizingaone-weekworkshopto
informpublicopinionaboutthe effects of water
paucityinthe country,headded.

Echoingthe publicstance of socio-economic
experts,hewenton tosay thatdecisionand
policy makers “just want to show offand
have proved that sustainable economic
developmentisahollowslogan forthem.”

The Semnanwatertransfer projectisestimated
tocost $650 million. Thisis while one-tenth of
theamountwouldbe enoughtoreduce waste,
implementwaterrecyclingprogramsandbuild
wastewater treatmentplants.
Itisindeedregrettablethatthoseinchargeare
“economical with the truth” whenitcomesto
informing the people aboutmacro projects
becauseithelpsthem doastheypleaseand
nobody criticizes their policiesbecause oflack
ofproperandtimelyinformation, Darvishsaid.
“Unlike countries in which awareness of
the masses determines how powerful an
administrationisor canbe, Iran’s economy
dependslargely on oilbecause of whichsocial
capital (those who enable society to function
effectively) issimplyignored.”

ACostly Undertaking

Ifand when the Semnan projectis completed,
deliveringa cubic meter of desalinated water
tofarmersandindustriesintheregionwill cost
9 cents. This would be too costly foranyone
wantingto startawater-related businessorgo
intofarming.

Aslongaswater shortages can be tackled
in more cost-effective ways and that the
governmentisstrugglingto fixits ballooning
budget deficit, thelogic behind the water
transfer planmustbe questioned.
Darvishsaysthereisaverystronglobby that
hasexperts, counselorsaswellaspolitical elite
whowere onceinvolved indam construction
projects. Now thatthere are no more dams
to build (or this business is not lucrative
anymore), they are shifting their money
into water transfer projects. Thanks to their
influenceand connections, theyhavebeenable
to convince executive bodies to comply with
theirpositions.

Continue

Iran: Cigarette Smuggling Halved

including the Philippines, Brazil, Turkey
and Uruguay, are showing the way. The
Philippines, for example, raised the tax on
alltypes of cigarettes more than fourfold
in2012.Asaresult, prices ofthe cheapest

The Ministry of Industries, Mining and Trade estimates that 6.9

billion cigarettes were smuggled into [ran during the firsthalfof the

currentlranianyear (March-21Sept.22),indicatinga %53.2 decline

compared with the figure estimated forlastyear’s similar period.

Atotal of 26.44 billion cigarettes were
producedinlran during the six-month
period, registering a 34.6% growth
compared with the corresponding period
of last year, ISNA reported, citing the
Ministry of Industries, Miningand Trade.
H1 cigarette exportsregistereda76%
decrease tostand at 36 million, while
tobacco export increased more than
ninefold toreach 931 tons during the
period.

“Iranians buy 100 trillion rials [$793
million] worth of cigarettes annually and
spend 350 trillion rials [$2.77 billion]
on the treatment of smoking-related
diseases,” Financial Tribune quoted
Associate Dean of Tehran University
of Medical Sciences, Abdolrahman
Rostamian, as saying.

Smokingis to blame for 90% of cancers,
includinglung cancer, as well as 25% of
deaths dueto coronaryheartdiseases.
“Although Iran hasbeenamember to the
World Health Organization Framework
Convention on Tobacco Control for 12
years now, it fails toimplement some of
itsarticles, including the ban on selling
tobacco productsto personsundertheage
of18,” hesaid.

Notingthatoverthe past 10 years, tobacco
consumption hasincreased from 2,000
tonsto 15,000 tons per year, Rostamian
said the governmentand parliamentneed
to take effective measures on raising tax
onharmful products, including cigarettes.
Director of Iran National Tax
Administration Omid Ali Parsa, though,
says INTA hasnointention to increase
cigarette taxes.

Tax ondomestically produced cigarettes
inlranstandsat20%. For foreign brands,
therateisat30%.

A growing number of countries,

brands,accounting forabouttwo-thirds of
all cigarettes, rose by more than 50%.
In2011-15, tobacco taxrevenues more
than doubled and the share of adults
who smoked fell from 30% to 25%. By
comparison, Britain took more than a
decade to achieve the same change in
smokingrates, the Economistreported.
“Heavy taxation is highly effective in
reducing cigarette consumption. This
approach has worked in poor countries
aswellasinrichonesand willworkinIran
too,” thehead of Tobacco Control Research
Center of the Iranian Anti-Tobacco
Association told Financial Tribune in an
interviewlastyear.
“Thereareaboutonebillion smokersinthe
world, 80% ofthis populationlive in low-
and middle-income countries. One out of
30Iranian teenagers smokes cigarettes or
hookah.Onein 20hospitalbedsinIranare
occupied by someone suffering from the
adverse effects of smoking on their health.
SmokingamongIranian teenage girls has
morethandoubledtoreach2.1%inrecent
years,” Nasir Dehqan added.

Noting thatthereis anaverage of seven
million global deaths attributed to
smoking, the health official said, “In Iran,
about50,000 people die from cigarette-
triggeredillnesses annually. Iranians
spend up to 80 billion rials ($635,000)
onsmoking on adaily basis. The pointis
smoking-attributable health spending
[hospital care, physician and clinical
services, retail prescription drugs, etc.]
is more than twice that figure. On the
other hand, cigarette smoking causes
premature death and lost productivity: life
expectancy forsmokersisatleast15years
shorter than fornonsmokers.”

Dehgan believes asthe successinrich
countries has proved, acombination of
taxes and public-health education would
encourage people to stop smoking.
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