Global economy under pressure from rising oil, gas prices
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GIobaI economy under pressure’
‘from rising oil, gas prices

The spokesperson for
the Union of Petroleum
Products  Exporters,
referring to theincrease
inglobal oiland gas prices
duetotheaggression of
the United States and the
Zionist regime against
Iran, stated: "Today, the
globaleconomy is more
affected by thisincrease
than ever before."

Seyyed Hamid Hosseini
said inaninterview with
IRNA, analyzing the
situation that has arisen
inthe world energy market
following the aggression
of the U.S. and lIsrael
against Iranian territory:
"The Persian Gulf countries
supply nearly 40 percent

of the world's exported
oil and provide about
50 million barrels of the
world'soil."

He added: "Of this, 20
million barrels of oil and
gas pass through the
Strait of Hormuzdaily, and
certainly any incidentin
this strait will have a direct
impact on the energy
market."

Referring to the latest
developments in this
strategic region overthe
past week, he said: "As we
saw, immediately before
the start of the U.S.-Israel
waragainst Iran, without
the Strait of Hormuz being
physically closed, the price
of oilfirstincreased from

60$to 70$. But after the
failure of negotiationsand
the start of the war, the
priceincreasedto 83$ and
attimesto 87$."

This energy sector expert
emphasized: "Following
this overtaggression, the
price of gasoline perbarrel
rose from 82$to 94$ and
gvenupto 107$."
Hosseini, stating that
the price of liquefied
petroleum gas (LPG) has
been most affected by
these developments, said:
"Inrecentdays, the price of
LPG hasincreased by upto
60 percent. Consequently,
European stock exchanges
turned red, and the global
economy wasimpacted."

Hormuz crisis beyond oil: Persian
Gulf food security under threat

Shipping disruptionsinthe
Strait of Hormuz caused by the
war have not only targeted the
oil market but, by threatening
foodimports, have also posed
a serious risk to the food
security ofthe Arab countries
ofthe Persian Gulf.
According to a Mehr
News reporter citing CNN,
to understand the true
dimensions of the shipping
disruptionfollowing the war
againstIran, one should not
focus solely onthe oil market.
The arid and water-scarce
Arab countries onthe Persian
Gulf'sedge are practically
unableto produce the food
needed fortheir populations
andare heavily dependent on
imports.

According to this report,
the six Arab countries of the
Persian Gulf—including
Oman, Saudi Arabia, the
United Arab Emirates, Qatar,
Bahrain, and Kuwait—import
approximately 85 percent of
theirfood. This dependency
exceeds 90 percentinthearea
of grains. Even Oman, which
isinarelatively better position
compared to other countries
intheregion, still securesthe
major part of its food needs
fromabroad.

CNN attributes this severe
dependency to climatic
conditions; summer
temperatures regularly reach
50 degrees Celsius, and the
average annual rainfall in
many areas is lessthan 100

millimeters. These conditions
have made extensive and
sustainable agriculture
practically impossible.

The Strait of Hormuz, primarily
known as the world's most
important oil chokepoint, is
also considered one ofthe vital
arteries for food imports to
the Persian Gulf countries.
According to datafrom the
Joint Maritime Information
Center, under normal
circumstances, approximately
138 ships pass through this
strait daily, a significant
portion of which carry food.
Following the start of the
U.S.-Israel war against Iran
and Tehran's response, ship
traffic in the Strait of Hormuz
has sharply decreased.
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